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FM SECSTATE WASHDC 

TO AMEMBASSY BUENOS AIRES IMMEDIATE 

UNCLAS STATE 182530 

E.O. 11652: N/A 
TAGS: BGEN, AR 

SUBJECT: X-M BANK AND ALLIS-CHALMERS GENERATORS 

1 . EXPORT-IMPORT BANK HAS SENT THE FOLLOWING LETTER TO 
ALLIS-CHALMERS REGARDING SALE OF 20 HYDRO-TURBINES FOR 
YACYRETA: QUOTE: 

MR. DAVID C. SCOTT 
CHAIRMAN, CHIEF EXECUTIVE 
OFFICER AND PRESIDENT 
ALLIS-CHALMERS CORPORATION 
MILWAUKEE, WISCONSIN 

RE: ARGENTINA - ENTIDAD BINACIONAL YACYRETA 

WE HAVE GIVEN CAREFUL CONSIDERATION TO YOUR REQUEST FOR A 
LETTER OF INTEREST IN CONNECTION WITH THE SALE OF 20 
LARGE HYDRO-TURBINES, GOVERNORS AND GENERATORS TO ENTIDAD 
BINACIONAL YACYRETA, A BINATIONAL COMMISSION OF ARGENTINA 
AND PARAGUAY. FROM AN ECONOMIC AND FINANCIAL POINT OF 
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VIEW, THE PROPOSED TRANSACTION IS CLEARLY THE KIND OF 
PROJECT IN ARGENTINA WHICH WE WOULD BE PREPARED TO CONSIDER 
FAVORABLY FOR FINANCIAL ASSISTANCE AND TO ISSUE A LETTER 
OF INTEREST. BECAUSE WE ARE REQUIRED BY STATUTE TO TAKE 
INTO ACCOUNT THE OBSERVANCE AND RESPECT FOR HUMAN RIGHTS IN 

THE COUNTRIES RECEIVING THE EXPORTS WE SUPPORT WITH LOANS 
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OR FINANCIAL GUARANTEES, WE HAVE BEEN IN CLOSE CONTACT 
WITH THE DEPARTMENT OF STATE TO DISCUSS THE STATUS OF 
HUMAN RIGHTS IN ARGENTINA. WE HAVE BEEN INFORMED THAT THE 
CURRENT HUMAN RIGHTS SITUATION IN ARGENTINA IS UNDER CON- 
TINUING REVIEW AND THE DEPARTMENT OF STATE HAS ADVISED 
AGAINST ISSUANCE OF A LETTER OF INTEREST AT THIS TIME BE- 
CAUSE OF THIS SITUATION. 

WE HOPE, HOWEVER, THAT BY THE TIME WE HAVE RECEIVED ALL 
THE ECONOMIC, FINANCIAL AND TECHNICAL DATA NECESSARY TO 
QUALIFY FOR A LOAN, WHICH WE INTEND TO PROCESS AS 
EXPEDITIOUSLY AS POSSIBLE, THE HUMAN RIGHTS SITUATION IN 
ARGENTINA WILL HAVE PROGRESSED TO THE POINT WHERE IT WILL 
BE POSSIBLE TO ISSUE A LETTER OF INTEREST. 

JOHN L. MOORE, JR. 

PRESIDENT AND CHAIRMAN 

END QUOTE. 

STORY ABOUT THE LETTER APPEARED IN WALL STREET JOURNAL 
JULY 19 AND DEPARTMENT IS PREPARING A STATEMENT FOR THE 
SPOKESMAN WHICH WILL BE FORWARDED TO YOU AS SOON AS IT IS 
CLEARED. CHRISTOPHER 
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